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Net Income of R$ 221.6 million in 1Q23 - up 16.6% 

Adjusted EBITDA was R$ 875.7 million in 1Q23 (+27.2%), with Adjusted EBITDA margin of 51.3%, the improved 

performance in the period mainly reflects the higher ethanol sales volume (+40.8%) and the increase in the 

average sales price for the fuel of 29.6%1 in the quarter, as well as the higher average sales price for sugar 

(+13.8%); 

 

Adjusted EBIT was R$ 464.0 million in 1Q23 (+26.3%), with margin of 27.2%; 

 

Net Income was R$ 221.6 million (+16.6%) in 1Q23; 

 

Cash Net Income totaled R$ 226.8 million (-4.9%) in 1Q23; 

 

Operating Cash Flow2 totaled R$ 556.4 million in 1Q23, growing 24.3% from 1Q22; 

 

Leverage ratio ended quarter at 0.96x Net Debt/Adjusted EBITDA; 

 

On June 30, 2022, our sugar prices for the 2022/23 crop year were hedged for ~604,000 tons of sugar at a price 

of ~R$ 2,261/ton.  For the 2023/24 crop year, ~165,000 tons of sugar were hedged at a price of ~R$ 2,374/ton; 
 

1- Price net of taxes and selling expenses; 2 – Operating Cash Flow = Adjusted EBITDA – Maintenance Capex. 

 

 

Executive Summary 
In R$ ‘000  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1Q23 
HIGHLIGHTS 

 

SMTO3: R$ 43.89 per share 

 

Market Capitalization: R$ 15.5 billion 

*On June 30, 2022 

Earnings Conference Call 

August 9, 2022 (Tuesday) 

3 p.m. Brasília time +55 11 3181-8565 

2 p.m. New York time +1 412 717-9627 

 

Code: São Martinho  

Webcast access: click here 

HD Web Phone access, click here 

http://cast.comunique-se.com.br/SMTO3/1Q23
https://hdbr.choruscall.com/?passcode=8714893&h=true&info=company&r=true
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As mentioned in prior quarters, starting from the fiscal year ended March 31, 2020, the Company adopted the 

standard IFRS 16 – Leases, which introduced a single model for the balance-sheet recognition of leases and 

agricultural partnerships. The right to use such assets was recognized as an asset and the payment obligations 

as a liability. 

 

The Company adopted the cumulative effect simplified approach and the following criteria: 

 

1. Liabilities: outstanding balances of the agreements in force on the date of first-time adoption, net of 

advances and discounted by the average rate of future agreements of Interbank Deposits – DI (nominal 

coupon rate), with terms equivalent to those of partnership and lease agreements; and  

 

2. Assets: amount equivalent to liabilities adjusted to present value.  

 

There was no impact on the Company’s Cash Flow or Adjusted EBITDA.  

 

For more details, see the Financial Statements for the period. 
  
Impacts from IFRS16 on Income Statements for 1Q23:  

 

 
  

1Q23 EARNINGS 
EFFECTS FROM ADOPTION OF IFRS16/CPC 06 
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Operating Highlights 

 
 

In the first quarter of the 2022/23 crop year, the Company crushed 7.8 million tons of sugarcane, 10.5% less than 

in the same period last crop year. The decline mainly is explained by the effects from weather events in the 

period, such as drought and frosts (the latter occurring in July 2021 on part of our fields, which affected yields on 

part of the area harvested in 1Q23 and in July 2022), with these effects not recurring in subsequent periods.   

 

Another effect was the delay in the start of crushing at the São Martinho and Santa Cruz mills in 1Q23, which 

began in the second half of April 2022.  

 

Considering the 6.1% decrease in average Total Recoverable Sugar (TRS) to 126.8 kg/ton in the quarter, total TRS 

produced fell by 15.9% year over year. Note that this effect is seasonal and is in line with the production guidance 

we announced to the market in June 2022 via a Material Fact notice. 

 

Financial Highlights 
In R$ ‘000 

 
  

1Q23 EARNINGS  
COMPANY OVERVIEW 
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According to published by UNICA, since the start of the crop year until July 16, 2022, Brazil’s Center-South region 

processed around 234.0 million tons of sugarcane, approximately 9.5% less than in the same period last crop 

year, while the state of São Paulo registered a 11.1% decline in the period.  

 

The production mix for the Center-South region consisted of 56.5% ethanol production, which totaled around 

11.3 billion liters, down 5.4% from the prior-year period. Of the total ethanol production, around 4.2 billion liters 

were anhydrous (-3.3% vs. 1Q22) and 7.1 billion liters were hydrous (-6.6%). 

 

Sugar corresponded to 43.5% of the production mix, with production totaling 12.7 million tons, down 17.4% from 

the same period last crop year. 

 

Below we comment briefly on the market scenario for sugar and ethanol. 

 

Sugar Market 
 
As noted above, the Center-South produced around 12.7 million tons of sugar in the first quarter of the 2022/23 

crop year, about 17.4% less than in the prior-year period, mainly explained by the lower yields this crop year and 

by the decision of producers to prioritize ethanol production in the period.  

 

As the following chart shows, the sugar price curve (in USD cents/pound) has been presenting prices at resilient 

levels, mainly due to the favorable supply/demand scenario for the product, which, combined with the variation 

in the Brazilian real during the period, the price in R$/ton for Brazilian producers increased considerably year on 

year.  

 

 
 
 
It is important to note that, on June 30, 2022, we had around 604,000 tons of sugar for the 2022/23 crop year 

hedged at a price of around R$ 2,261¹/ton, which represents a good part of the exposure of own cane as well 

as significant improvement in relation to the prices practiced in the previous crop year. For more details, see the 

‘Hedge’ section in this earnings release. 

 
1 Price net of taxes and selling expenses.  
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Ethanol Market 
 
In line with the production data mentioned above, Brazil’s Center-South region produced around 11.3 billion liters 

of ethanol, down 5.4% from the same period last crop year    

 

As the following chart shows, during the 2021/22 crop year, the average ethanol price rose considerably in 

relation to prior months, chiefly reflecting the higher oil prices during the period, combined with the impact from 

the sugarcane crop shortfall, as mentioned above.  

 

The following chart shows monthly hydrous and anhydrous ethanol consumption and the average prices over 

the months, based on data from ESALQ-SP. 

 

 

 

 

 

 

 
 

 

 

 

Source: UNICA and CEPEA/ESALQ  

  

1Q23 EARNINGS 
INDUSTRY OVERVIEW  
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Net Revenue Breakdown 
 In R$ ‘000 

 
 

Net Revenue  
 

In the first quarter of the 2022/23 crop year, São Martinho's net revenue grew 29.2% in relation to the same quarter 

of 2021/22 crop year, to R$ 1,707.4 million, driven mainly by the higher sales volume (+40.8%) and higher average 

sales price for ethanol (+30.3%), as well as the higher average sales price for sugar (+13.8%). 

 

Main Adjustments to Net Revenue for 1Q23 
 

1. Debt Maturity (Hedge Accounting) 
Expenses related to exchange variation on liabilities settled in 1Q23 and designated as Hedge Accounting were 

made at an exchange rate of R$4.6/USD. Considering that the exchange rate used for the purposes of cash flow 

in the period was R$4.9/USD, we made an adjustment to net revenue and EBITDA of R$ 5.3 million to provide a 

better understanding of the Company’s cash generation in the period.  

 

2. Purchase Price Allocation (PPA) 

In 1Q23, there was a non-cash expense of R$ 2.3 million, reflecting the amortization of goodwill paid for the future 

profitability of the cogeneration volume of the Santa Cruz Mill.  

 

3. Financial Income from Real Estate Development 

Adjustment of operating revenue from real estate development related to the present value adjustment (AVP) 

of “trade accounts receivable” to better represent the performance of the business. This adjustment was already 

being made by the Company in the financial result. Accordingly, we adjusted net revenue downward by R$ 2.4 

million in 1Q23. 

  

1Q23 EARNINGS 
FINANCIAL PERFORMANCE 
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 1Q23 EARNINGS  
FINANCIAL PERFORMANCE  

 

 

 

 

 

 

 

The following charts present a breakdown of the Company’s net revenue by product in 1Q23 compared with 

the prior-year period. 
 

Sugar - Volume (‘000 tons) and Average Price (R$/ton) 
 

 
Net revenue from sugar sales amounted to R$ 513.7 million in 1Q23, decreasing 18.6% from the same quarter last 

crop year, explained by the decisions to prioritize ethanol in the production mix and to concentrate sugar sales 

over the coming quarters to capture higher prices in R$/ton.  

 

Ethanol - Volume (‘000 m3) and Average Price (R$/m3) 
 

 
Net revenue from ethanol sales totaled R$ 1,044.3 million in 1Q23, advancing 83.4% compared to 1Q22. The 

better performance in the quarter compared to the same quarter last crop year mainly reflects the better price 

dynamics resulting from the combination of higher oil prices and the higher volume of ethanol exports at a net 

price above that of the domestic market. 
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1Q23 EARNINGS 
FINANCIAL PERFORMANCE 

 

 

 

 

 

 

CBIOs - Volume (‘000 CBIOs) and Average Price (R$/CBIO) 
 

 
In 1Q23, we sold around 432,000 CBIOs (decarbonization credits) at an average net price of R$ 91.9/CBIO (net 

of PIS/Cofins and income tax of 15% withheld at source).  

 

Moreover, as described in the notes to the financial statements, on June 30, 2022, São Martinho had 

approximately 36,000 CBIOs issued but not sold. 

 

Cogeneration - Volume (‘000 MWh) and Average Price (R$/MWh) 
 

 
Net revenue from cogeneration sales totaled R$ 64.7 million in 1Q23, down 15.2% from 1Q22, due to the lower 

spot price (PLD) and sales volume in the period, explained by the lower production resulting from the delay in 

the start of the harvest in the São Martinho and Santa Cruz mills. 

 

 

 

 

 

  



 

 10 

 
 1Q23 EARNINGS 
FINANCIAL PERFORMANCE 
 

 

 

 

 

 

 

Yeast - Volume (‘000 tons) and Average Price (R$/ton) 
 

 
Net revenue from yeast sales totaled R$ 13.5 million in 1Q23, decreasing 9.7% from the same quarter last crop 

year, explained by the lower sales volume resulting from the delay in the start of harvest operations. 

 

Real Estate Development 
 

The following table presents an overview of the projects and their sales and percentage of completion (POC) 

since their launch until June 2022. 

 

 
 

In 1Q23, we recognized net revenue of R$ 2.4 million and cash generation of R$ 5.1 million.  

 

 
 

As mentioned earlier, the Company began to adjust its operating revenue from real estate development for the 

present value adjustment (AVP) of trade accounts receivable to better represent the performance of this 

business. This adjustment was already being made by the Company in the financial result. Accordingly, we 

adjusted net revenue by R$ 2.4 million in 1Q23.  
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1Q23 EARNINGS 
COSTS 

 
 
 
 
 
 
 

Cash COGS 
In R$ ‘000 

 

 
Cash COGS in 1Q23 amounted to R$ 759.8 million, up 43.1% from the same quarter last crop year, mainly due to: 

(i) the effect from the lower dilution of fixed costs, explained by the 16% decline in production (in TRS produced) 

in the period, given the lower yield and delay in the start of the harvest at the São Martinho and Santa Cruz mills; 

(ii) the variation in input prices, especially diesel; and (iii) the higher Consecana price (+16.8%) in the period. 

 

If we exclude the effect from the variation in Consecana prices, as mentioned above, unit Cash COGS 

(considering sugar and ethanol) increased 21.8% in the period.  

 

 

 

 

 

 

 

 

 

The following table details the variation in average unit cash COGS for sugar and ethanol from the same period 

in the 2020/21 crop year. 

 

Cash COGS by Product 
In R$ ‘000 

 
 

  

1Q22 1Q23

TRS produced (‘000 tons) 1,178 -15.9% 991

TRS sold (‘000 tons) 732 3.5% 758

Unit Cost (COGS / TRS) 778 21.8% 947
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  1Q23 EARNINGS 
COSTS 

 
 
 
 
 
 

 
In the 2022/23 crop year, unit Cash Cost increased by about 31%, mainly explained by the same effects that 

affected unit Cash COGS, as mentioned in the previous section, as well as by the higher input prices in the 

quarter, especially diesel and fertilizers. 

 

The following chart shows the contribution of each of these impacts in the composition of the cash cost of sugar 

and ethanol equivalent in R$/TRS: 

 

 
 

The following charts detail cash cost by product (sugar and ethanol). 

 

Cash Cost by Product 

 

 
 

 
Cash Cost: Cash COGS + Selling, General and Administrative Expenses – Depreciation/Amortization + Maintenance Capex;  

 

  

Sugar – (R$/ton) Ethanol – (R$/m3) 
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1Q23 EARNINGS 
SELLING, GENERAL & ADMINISTRATIVE EXPENSES 

 

 

 
 
 
 
 

Selling Expenses 
In R$ ‘000 

 

 
Selling expenses amounted to R$ 46.2 million in the first quarter of the crop year, increasing 6.3% in relation to 

1Q22, mainly explained by the expenses related with the higher volume of ethanol exports and by the higher 

diesel prices between periods. 

 

 Cash General & Administrative Expenses 
In R$ ‘000 

 
 

In 1Q23, general and administrative expenses amounted to R$52.3 million, decreasing 31.2% from the same 

quarter last crop year, basically reflecting the noncash accounting effect of the mark-to-market adjustment of 

the Company’s share price under the virtual stock options program, given the impact from the decline in share 

price in 1Q23. 
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 1Q23 EARNINGS 
EBITDA & EBIT 

 

 

 

 

 

 

 

EBITDA Reconciliation 
 In R$ ‘000 

 
 

Adjusted EBITDA   
 

In 1Q23, Adjusted EBITDA was R$ 875.7 million (+27.2%), with Adjusted EBITDA margin of 51.3%. The improved 

performance in the period mainly reflects the higher ethanol sales volume (+40.8%) and the increase in the fuel’s 

average sales price of 29.6%1 in the quarter, as well as the higher average sales price for sugar (+13.8%). 

 
1 Price net of taxes and selling expenses.  

 

Main Adjustments to EBITDA in 1Q23: 
 
1. IFRS16 – Leases 

Positive adjustment due to the R$ 145.8 million decline in EBITDA in 1Q23 related to lease payments that ceased 

to be recognized as cash cost (COGS) but as amortization of right of use.  

 

2. Biological assets  

Negative adjustment due to the positive contribution of R$ 7.4 million in accounting costs (COGS) – with no cash 

effect – in 1Q22 related to the mark-to-market adjustments of biological assets due to the variation in Consecana 

price and of CBIOs.  

 

3. Debt maturity (Hedge Accounting) 

Expenses related to exchange variation on liabilities settled in 1Q23 and designated as Hedge Accounting were 

designated at an exchange rate of R$4.6/USD. Considering that the exchange rate used for the purposes of 

cash flow in the period was R$4.9/USD, we made an adjustment to net revenue and EBITDA of R$ 5.3 million to 

provide a better understanding of the Company’s cash generation in the period.  
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1Q23 EARNINGS 
EBITDA & EBIT 

 

 

 

 
 
 
 

Adjusted Cash EBIT 
In R$ ‘000 

 

 
Adjusted Cash EBIT in 1Q23 was R$ 556.4 million (Adjusted EBIT margin of 32.6%), increasing 24.3% from 1Q22,  with 

the increase reflecting the same factors that positively impacted Adjusted EBITDA in the period. 
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 1Q23 EARNINGS 
HEDGE 

 

 

 
 
 
 
 

Hedge Position 
In R$ ‘000 

 

 
The table above details our sugar hedge position on June 30, 2022, considering the portion fixed in USD and open 

positions. 

 

The open positions in USD on this date are mainly related to the exposure on the purchase of dollarized inputs for 

the crop year, as well as other obligations denominated in foreign currency. 

 

Hedge Accounting Effects: 
 
1. On Shareholders’ Equity 

As of March 2010, inclusive, the Company began to adopt hedge accounting for derivatives classified as hedge 

instruments, as well as debt denominated in foreign currency. 

 

The quarterly results are recorded in shareholders’ equity (“Adjustments to Book Value”), net of deferred income 

tax and social contribution. In the period from April to June 2022, we recorded an increase in shareholders’ equity 

of R$ 42.5 million. 

 

2. On Income Statement 

Expenses related to exchange variation on liabilities settled in 1Q23 and designated as Hedge Accounting were 

designated at an exchange rate of R$4.6/USD. Considering that the exchange rate used for the purposes of 

cash flow in the period was R$4.9/USD, we made an adjustment to net revenue and EBITDA of R$ 5.3 million to 

provide a better understanding of the Company’s cash generation in the period. 
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1Q23 EARNINGS 
NET FINANCIAL RESULT 

 

 

 
 
 
 
 

Financial Result 
In R$ ‘000 

 

 
The net financial result in 1Q23 was an expense of R$ 298.8 million, an increase of 130.8% from 1Q22. The variation 

between quarters was mainly due to: (i) the variation in the average Selic rate in the period; (ii) the variation in 

annual IPCA inflation and; (iii) the increase in average net debt between periods, basically reflecting the 

investments made.  Additionally, the net financial result was impacted by the higher Exchange Variation (114.1% 

vis-à-vis 1Q22) resulting from (i) the higher future SELIC in relation to the expected IPCA and (ii) expenses that 

were contained in equity (through Hedge Accounting). 
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 1Q23 EARNINGS 
DEBT 

 
 
  
 
 
 
 

Debt 
In R$ ‘000 

 

 
In June 2022, the Company’s net debt stood at R$ 3.2 billion, increasing 9.9% from March 2022. The increase the 

period mainly reflects the higher working capital needs in the period and the ongoing investments already 

announced by the Company.  

 

The following charts show details of the debt position: 

 

 

 

 

 

 

  

Changes in Net Debt 
R$ - million 

Currency – Net Debt*       

Net Debt/LTM EBITDA Evolution 
R$ - million  

Debt Amortization Schedule 
R$ - million 

*Includes SWAP contracts 
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1Q23 EARNINGS 
CAPEX & CASH NET INCOME 

 
 
 
 
 
 
 

Breakdown of CAPEX 
In R$ ‘000 

 

 
The Company’s maintenance capex in 1Q23 amounted to R$ 319.3  million, increasing 32.7%  in the period.  The 

higher capex is mainly explained by inflationary pressures on input prices, especially diesel and fertilizers, in the 

comparison period and by the longer intercrop period, given the postponement of the start of crushing 

operations to the second half of April at the São Martinho and Santa Cruz mills.   

 

Capex related to operational improvements totaled R$ 35.7 million in 1Q23, increasing 18% on 1Q22, mainly to 

replacement of part of the fleet.  

 

Expansion capex in 1Q23 totaled R$ 209.6 million, which is mainly explained by the investments in: (i) the Thermal 

Power Plant (A-6 auction in 2019); and (ii) the Corn Ethanol Project; as well as (iii) the lower amounts related to 

the closed water circuit project at the São Martinho Mill, among other projects. 

 

 

Cash Net Income 
In R$ ‘000 
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 1Q23 EARNINGS 
COPERSUCAR 

 
 
   

 

 

 

Obligations 

 
On June 30, 2022, São Martinho recognized on its Balance Sheet debt of R$ 168.2 million with Copersucar. In 

accordance with the terms negotiated for the withdrawal from Copersucar, we will continue to book under 

“Obligations – Copersucar” all liabilities related to the contingencies currently in litigation conducted by the 

attorneys at Copersucar. The total amount of these obligations is secured by bank sureties. 

 

Rights 

 
Copersucar is also a plaintiff in legal proceedings claiming the refund/overpayment of various taxes or 

indemnities. The Company, as a former Copersucar member, has a proportional right to these credits, and will 

inform the market when its clear legal right to these amounts is secured. 

 

Included among the lawsuits to which Copersucar is an active party is a claim against the Federal Government 

to compensate for damages arising from a mandatory freeze of prices of sugar and ethanol in the 1980s. In June 

2017, the first court-ordered debt security of R$ 5.6 billion was issued (of which R$ 730.5 million is due to the 

Company), and in June 2018, the supplementary court-ordered debt security of R$ 10.6 billion (of which R$ 1.4 

billion is due to the Company) was issued.  The excess of R$ 2.2 billion alleged by the Federal Government (of 

which R$ 286.3 million is due to the Company) is still under dispute. 

 

Copersucar transferred to the Company the amounts received from the Federal Government in connection with 

this lawsuit, as shown below. 

 

Copersucar Rights 
In R$ ‘000 

 
 

Upon transferring the funds, Copersucar withheld a portion to cover legal costs and the levy of PIS and COFINS 

taxes, while undertaking to transfer the corresponding amounts in the event of a favorable outcome. At March 

31, 2022, the balance receivable from Copersucar was R$ 154,626, recognized within “Other non-current assets”. 

The Company, in coordination with the measures taken by Copersucar, also filed a lawsuit, supported by a 

judicial deposit, claiming the suspension of the enforceability of IRPJ/CSLL/PIS/COFINS payment. The judicial 

deposit was provided for within: “Taxes with suspended payment”. 

 

As established in the Agreement for Purchase and Sale of Shares of Santa Cruz S.A. Açúcar e Álcool ("USC"), the 

Company transferred R$ 82,829 to Luiz Ometto Participações S.A.  
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1Q23 EARNINGS  
CAPITAL MARKETS 

 

 

 
 
 
 
 
 

 
  

SMTO3 Performance - 12 months 
In R$ 

Price and Volume 
In R$ 

SMTO3 Performance vs. Stock Indexes 
Base 100 

Average Daily Trading Volume 
R$ - million  

12M Average: 54.5 

6M Average: 62.9 

Ownership structure 
Base: June 30, 2022 

Free-Float composition 

36.08

36.33

Jul-21 Aug-21 Oct-21 Nov-21 Jan-22 Mar-22 Apr-22 Jun-22

+0.7%
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 1Q23 EARNINGS  
DISCLAIMER 

 
 
 
 
 
 
 

This document contains forward-looking statements related to the business outlook, operating and financial 

projections and growth prospects of São Martinho. These statements are merely projections and as such are 

based exclusively on Management’s expectations for the future of the business. These forward-looking 

statements depend materially on changes in market conditions and the performance of the Brazilian economy, 

the industry and international markets, and therefore are subject to change without prior notice. 
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1Q23 EARNINGS  
FINANCIAL STATEMENTS 

 

 

 

 

 
 
 

The figures in the following tables consider the impacts from the adoption of IFRS 16 as of the 2019/20 crop year, 

in accordance with the consolidated and audited Financial Statements, including the effects detailed in section 

‘Adoption of IFRS 16/CPC 06 – Leases’ on page 3 of this earnings release. 

 

Income Statement 
São Martinho – Consolidated; In R$ ‘000 

 

 
  



 

 24 

 
 1Q23 EARNINGS  
FINANCIAL STATEMENTS 
 

 

 

 

 

 
 
 

Balance Sheet (Assets)  
São Martinho – Consolidated; In R$ ‘000 
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1Q23 EARNINGS  
FINANCIAL STATEMENTS 
 

 

 

 

 

 

 
 

Balance Sheet (Liabilities)  
São Martinho – Consolidated; In R$ ‘000 
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FINANCIAL STATEMENTS 
 

 

 

 

 

 
 
 

Consolidated Cash Flow 
São Martinho – Consolidated; In R$ ‘000 
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